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Crude Oil Futures Weekly Report
(Near Term: Bullish)

SUI Xiaoying, Research Team of Founder CIFCO Futures

Market Review and Trading Advice:

WTI and Brent oil edged up last week and INE sc remained volatile at low level. Meanwhile, the fall in oil

shipment and the increase of active storage capacity have caused spread to consolidate. Last Wednesday, the

three energy giants released monthly report and all agreed that this year’s oil demand will decrease around

8-10m bpd, sharpest in April and narrow in May; and the next half of 2020 may expect a gradual and slow

recovery. Some spot merchants responded that due to the limited sales of pre-hoarding resources at a low price,

current procurement is not much needed. Currently oil producers have begun production cut, and Saudi and

UAE promised to conduct extra cut, which will slash the export. EIA inventory report showed good and U.S.

oil inventory have declined 750k barrels, petrol to 3.51m barrel, distillate to 3.51m barrels. Cushing decreased

3m barrels, but refineries operation rate lowered to 67.9%. U.S. reduced 300k to 11.6m bpd. In addition, WTI

06 contract is close to delivery date and the public fears that it may put on the same show as 05 contract. But

we hold that it may not fall below zero as the funds transfer and fundamental sides improved. Long positions

in short term is recommended, but the slow recovery in demand pose a limit on further surge.
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Chart: Crude oil futures price and forecast

Source: Wind, Research Team of Founder CIFCO Futures

II. Fundamentals of Crude Oil Market

Last Wednesday, the three energy giants released monthly report and all agreed that this year’s oil demand

will decrease around 8-10m bpd, sharpest in April and narrow in May; and the next half of 2020 may expect a

gradual and slow recovery. Currently oil producers have begun production cut, and Saudi and UAE promised

to conduct extra cut, which will slash the export. Some spot merchants responded that due to the limited sales

of pre-hoarding resources at a low price, current procurement is not much needed.

In terms of inventory, EIA inventory report showed that the U.S. crude oil inventory was 531,476k barrels by

May 8th, up 8991k barrels compared with last week. U.S. petroleum inventory was 252,894k barrels, down

-745k barrels. U.S. distillate inventory was 155,001k barrels, up 3511k barrels.

Calendar spread of Brent and WTI contracted, and near month approached 0. As of last Friday, WTI cl1-cl2

was -0.09 USD per barrel and Brent spread cl1-cl2 was -0.3 USD per barrel.

U.S. and Europe petrol price fell back. As of last Friday, the U.S. gasoline crack spread reduced to 11.80USD

per barrel, diesel to 9.14USD per barrel. Europe diesel crack spread dropped to 4.76USD per barrel.Fo
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III. Market Data Chart

Chart I. Price trend of three benchmark crude Chart II. Price trend and spread of WTI crude and Brent crude

Source: Wind, Research Team of Founder CIFCO Futures Source: Wind, Research Team of Founder CIFCO Futures

Chart III. Spread of Brent crude and SC crude Chart IV. Crack spread of WTI and Brent

Source: Wind, Research Team of Founder CIFCO Futures Source: Wind, Research Team of Founder CIFCO Futures
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Chart V. Spread of WTI crude in different months Chart VI. Spread of Brent crude in different months

Source: Wind, Research Team of Founder CIFCO Futures Source: Wind, Research Team of Founder CIFCO Futures

Chart VII. U.S. crude oil inventory Chart VIII. U.S. petroleum inventory

Source: Wind, Research Team of Founder CIFCO Futures Source: Wind, Research Team of Founder CIFCO Futures
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Chart IX. U.S. distillate inventory Chart X. U.S. crude oil inventory in Cushing

Source: Wind, Research Team of Founder CIFCO Futures Source: Wind, Research Team of Founder CIFCO Futures

Chart XI. U.S. crude oil output Chart XII. Operating rate of U.S. oil refineries

Source: Wind, Research Team of Founder CIFCO Futures Source: Wind, Research Team of Founder CIFCO Futures
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Chart XIII. U.S. crude oil export volume Chart XIV. U.S. oil active rig count

Source: Wind, Research Team of Founder CIFCO Futures Source: Wind, Research Team of Founder CIFCO Futures

Chart XV. Long-short ratio of WTI position holding Chart XVI. Long-short ratio of Brent position holding

Source: Wind, Research Team of Founder CIFCO Futures Source: Wind, Research Team of Founder CIFCO Future
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FIND FOUNDER, FIND FUTURES

Disclaimer:
All information contained in the report are public materials and is for your reference only. Research Team of
Founder CIFCO Futures strives to be accurate and reliable yet it doesn’t guarantee the correctness and
completeness of the information contained within the report. The report doesn’t constitute to be investment
advice on buy or sell of any products mentioned in the report under any circumstances and it doesn’t take
account of special investment purposes, financial status and requirements of certain investors. The report shall
not be disseminated to others without prior consent from the Research Team of Founder CIFCO Futures. Any
quotation, repost or other dissemination to third-party may be subject to legal obligation. Founder CIFCO
Futures doesn’t bear any loss resulted from conducting the report and we kindly remind investors of the possible
risks during trade. Copyright reserved by Founder CIFCO Futures.

Contact information:
International Business Dept.
Founder Cifco Futures Co., Ltd.
Tel: +86 10 85881336
Fax: +86 10 85881177
E-mail: gjywb@foundersc.com
Website: www.founderfu.com/en
22/F Taikang Financial Tower, Building1, 38# East 3rd Ring North Road, Chaoyang District, Beijing, P. R.
China 100026
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